Preparation of Uoﬁmiamsﬁm— ﬂ#mﬁmzm mﬂ&._mvn.om.me & Loss Ale

lustration 1
d,_m H&oﬁbm balances as at 31st Dec., 2012 have been extracted from the books of Elite
which has two departments :
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Additional Information :
(i) Office and Selling Expenses ¥ 2,56,000;
(i) Depreciation on Assets ¥ 72,800;

(111) The stock in han

d as on 31st Dec., 2012 : Deptt. X ¥ 52,000; Deptt, Y4 -

Unallocated expenses to be apportioned in the ratio of the net sales of g h gy

Part
Prepare in columnar form, the Trading and Profit & Loss Account of the two depart Ty

mems
Solution . '
Departmental Trading and Profit & Loss Account
Dr. (for the year ended 31st December, 2012)
Particulars Deptt. X | Deptt. Y Particulars Deptt. X ’D\
74 eplt, y
z % 3 \%
To Opening Stock 50,000(  40,000(By Sale.s less Returns 12,60,000 980y
To Purchases less By Closing Stock 52,000 480y
Returns 4,56,000| 3,78,000
To Wages 3,60,000( 3,20,000
To Gross Profit ¢/d 4,46,000 72,90,000
13,12,000| 10,28,000 13,12,000 m
To Miscellaneous Charges 70,000 64,000(By Gross Profit b/d 4,46,000( 290,000
To Office and Selling
Expenses (1) 1,44,000] 1,12,000
To Depreciation (2) 40,950 31,850
To Net Profit transferred
to Capital A/c 1,91,050 82,150
4,46,000( 2,90,000 4,46,000( 290,000
Working Notes :
1. Net Sales Ratio -
Deptt. X Deptt. Y
Net Sales ¥ 12,60,000 9,80,000
= 126 98 0
9 . =63 . 49 . 6249 and total of 63+4971
- Apportionment of Unallocated Expenses -
Jtems Depit. X " Depit. Y
- T
(1) Office and Selling Expenses 236(1)1% = ¥1,44.000 ‘ 2,56,000 %49 _7 12,000
- < B ;’ 112
(2) Depreciation 7281+02x63 =% 4iosh 72,800 % 49 _ ¥ 31850
o | 112
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